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Asset Correlation: A Few Examples

• Florida land boom (1924-25)

•NYSE margin loans (1926-30)

•Chicago mortgage bonds (1920-35) 



Florida Land Boom

Seasonally adjusted Real Estate Conveyances (in thousands)



Florida Land Boom

Dolbeare, Harwood, and Merle O. Barnd. 1931. Forewarnings of Bank Failure: A

Comparative Study of the Statements of Certain Failed and Successful Florida State

Banks, 1922-1928. University of Florida, Business Administration Series, Vol. 1, No. 1.



Florida Land Boom

Failed Banks Successful Banks

Real Estate Loans +288.1% +40.0%

Real Estate Loans/Assets 12.3% 15.2%

Deposits +220.7% +90.6%

Loans +166.0% +56.6%

Loans/Assets 57.4% 56.0%

Cash/Assets 29.4% 32.4%

Deposits/Liabilities 89.0% 90.1%

Characteristics of failed and successful banks. Percentages are averages over the period from June 1924 to
December 1925. Percentage changes are from June 1924 to December 1925.

Summary is drawn from Chapter 3, p. 105 in Housing and Mortgage Markets in Historical Perspective, Eugene
N. White, Kenneth Snowden, and Price Fishback, Editors, U. of Chicago for NBER, 2014.



NYSE Margin Loans



NYSE Margin Loans

Through this deleveraging, Mandeville, Brooks & Chaffee failed on Nov. 18, 1929.  Its liabilities 
were estimated to be $4 million to $5 million.  (See "Brokerage Concern Put in Receivership," 
New York Times, Nov. 19, 1929, p. 2.)

Six months later the next brokerage, Woody & Co., failed with liabilities estimated at $3 million. 
(See "Brokerage Insolvent, Face Jury Inquiry," New York Times, June 20, 1930, p. 17.)

Three more brokerage firms went bankrupt later in 1930, for a total of 6 in the 14 months 
following the October 1929 crash.  (See “Brokers Suspended But Market Rises,” New York Times, 
Nov. 30, 1930, p. 28.)  

There were 611 member firms on the NYSE in 1929.  (NYSE Yearbook, 1929-1930, p.24.)

On Oct. 1, 1929, of the $8.549 billion in loans provided by NYSE members to their customers, 
$7.077 billion (82.8%)  came from New York banks and Trust companies.  (NYSE Yearbook, 1929-
1930, p. 107.)



Chicago Mortgage Bonds

Cumulative defaults on Chicago real estate bonds



Chicago Mortgage Bonds

Cumulative defaults on Chicago real estate bonds, by use type



Chicago Mortgage Bonds

208 South LaSalle, Chicago




